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INTERNATIONAL AFFAIRS 


THE FINANCIAL TIMES on Bank of International Settlements Report A 1 
{12 Jun] 

French, U.S. Officials Discuss Oil at OECD Ministers Meeting A 2 

Cuban Delegation in London for ISO Council Meeting A 2 
EUROPEAN COMMUNITY 

EC Commissioner Urges U.S. To End Oil Subsidies Bl 
AUSTRIA 

Interview With Chancellor Kreisky on SALT II E l 
FEDERAL REPUBLIC OF GERMANY 

SALT II Welcomed as Contribution to ‘Strategic Stability! J 1 

Papers Comment on Conclusion of Vienna Sumit J il 
FRANCE 

Paris Radio Correspondent on SALT II Signing K 1 

Ministry Allows Return to Service of Three DC-10!'s - = 

President, Others Comment on Energy Problems [LE MONDE 8 Jun] K 1 

Marchais Assesses European Election Results f[L'HUMANITE 12 Jun] K 2 

Socialist Party Protests European Election Recount K 3 

Corsican Autonomists Claim Responsibility for Bombings K 3 
ITALY & THE VATICAN 

ANSA Carries Press Comment on SALT II L 1 

Report on Activities on Egypt's Ghali in Rome . & 

Meeting With Andreotti L 2 
Meeting With John Paul II L 2 

Fiat Signs 10-Year Agreement With Polish Firms L 2 

ENI Concludes Large O11 Deal With Saudi Arabia L 3 

PCI's Segre Outlines Party's Strasbourg Strategy L 3 

{LA STAMPA 13 Jun] 
Pope John Paul II on SALT II, Nicaraguan Situation . & 


Vatican Comments on Roles of Party, Church in Poland L 
Briefs: PijilIslands, Nigerian Envoys; Strike Figures Reported 
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Freitas, Vamce Initial Lajes Base Agreement M1 
Political Crisis Causes Soares To Cancel Italian Trip M1 
Cunhal, Da Costa Comment on Political Situation M1 
SPAIN 

Communist Red Flag Organization Suffers Split Hol 

Party Denial wool 
Civil Servants in Navarre To Receive Small Arms Licenses Noi 
Italy To Supply ‘Aspide! Naval Anti-aircraft Missiles Nol 


NORDIC AFFAIRS 


DENMARK 

Trade Minister Signs Cooperation Minutes With Iragis P 1 
FINLAND 

South Korean Deputy Prime Minister Ends Visit P 1 

Colombian President Arrives for 3-Day Visit P il 
NORWAY 

Iraqi Minister Holds Talks With Officials in Oslo P il 


UNITED KINGDOM 


Government Statement Welcomes SALT II Signing Ql 
Lord Carrington Interview Qe 1 

Callaghan Warns Trade Unions Not To Bring Down Government Q 3 

(THE DAILY TELEGRAPH 18 Jun] 
Carringvon To Discuss Boat Refugees During Asian Trip Q 3 
CYPRUS 
I DHIMOKRATIKI Hails Signing of SALT II [18 Jun] R 
Carter, Brezhnev Urged 'fo Order Attila Out of Cyprus! R 1 
[ALITHIA 18 Jun] 

Denktas-Kiprianou Agreement Discussed at Talks R 1 
Statements by Delegates R 1 
Onan Statement R 2 

Intercommunal Talks End; To Be Resumed 20 June R 2 

Foreign Envoys Scolded for Making Predictions R 2 


[O FILEIEVTHEROS 16 Jun] 
AKEL Calls for Pull Support of Intercommunal Talks 
Economic, Social Aspects of Island Ignored 
RTP Leader on UK Bases, AKEL-EDEK Dispute [OLAY 18 Jun] 
TFSC To Host Muslim Journalists Conference 
Fatherland Front of Bulgaria Delegation Departs 
New Program of Cultural Cooperation Signed With Czechs 
Arab Fund To Finance Irrigation Projects 
Briefs: Turkish Cypriot Journalists 
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Ecevit Accepts Karamanlis Proposal on Balkan Cooperation ae | 
Paris Paper Cites KKE on Consequences of EEC Membership Ss 1 
[L'HUMANITE 25 May] 
TURKEY 


tate Minister Sektioglu Resigns From Government 
Ecevit on Martial Law, IMF, Minister's Resignation 
Demirel Comments on Sektioglu's Resignation 
State Minister Kilic Denies Rumors of Resignation 
NSP Claims Government Will Fall in Next Few Days 
$40 Million From Islamic Development Bank Finalized 
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OTHER COUNTRIES 
MALTA 
Mintoff Discusses Foreign Policy, EC Membership, Oil Crisis l 


CANADA 


7 


Move of Embassy From Tel Aviv to Jerusalem Not Imninent Z 1 
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LD12102 Longon THE FINANCIAL TIMES in English 12 Jun 79 5 18 LD 
[Editorial: "Wishful Plans from Basle") 


[Text] The central bank governors, at their meeting in Basle at the week-end, called 
for tighter U.S, monetary policy and further action to correct the U.S, current account 
deficit in order to avert further currency turmoil. The same call is elaborated, along 
with an urgent call for amore effective energy policy in the developed countries, in 
the annual report of the Bank for International Settlements [BIS], published on the 
morning after the meeting. if the BIS stopped there, nobody could cavil; the objectives 
are sound, if hardly new, and hard to achieve. 


However, the BIS. in what is as usual a long and detailed discussion of the world mone- 
tary scene, does not by any means stop there. It seems to pin excessive hopes on what 
could be achieved in a better-balanced world economy. This igores some of the central 
problems. Equally, its analysis of what happened last year evades a central dilemma. 

At bottom, both in its policy prescriptions and in its technical analysis, the BIS seems 
reluctant to acknowledge just how pervasive and difficult is the problem of world-wide 
inflation. This is surely one issue on which the BIS, the small-scale working model of 
a central bankers' central bank, can afford to sound like a Cassandra; and it should be 
particularly willing to do so when a large part of the problem is in fact monetary. 


The policy proposals of the BIS to some extent make this evasiveness clear. Observing 
that the world is working on very thin margins of energy and primary materials, it dis- 
cusses the inflation problem as basically a matter of resources. Now it is certainly 
true that energy and commodity prices might be less sensitive to small margins of aggre- 
gate demand if development of new sources, and more economical usage, were to create an 
easier stock position--indeed, it is a truism. But the BIS seems to go on to reason 
that provided aggregate growth in the developed world is restrained, the problem is 
solved. It offers a scenario in which gentle restraint in the U.S,--a soft landing-- 
would create room for continued expansive policies in other countries, notably Germany 
and Japan, thus restoring financial equilibrium while maintaining world-wide growth. 


This really seems much too optimistic. As the BIS argues, an effective restraint 
programme in the U.S, would confirm the recovery in the dollar by rectifying the U.S, 
balance of payments; but this hardly seems likely to encourage expansive policies else- 
where. On the contrary, a stronger dollar will tend to internationalise the accelerated 
cost increases which have already occurred in dollar terms, and the authorities in 
Germany, Japan and Switzerland are likely to take the opportunity of reverse currency 
flows to reimpose monetary discipline rather than to expand. Indeed, these tendencies 
have already appeared. 


The illusion that there is some narrow path leading to more or less painless deflation 
dies hard in international organisations, though the business world seems less and less 
inclined to believe in such a possibility. 
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In the turbulent events of 1978 the illusion appears in quite another form. There is a 
long discussion of how the U.S, managed to finance a vast ani persistent external defi- 
cit without strain in the domestic credit markets; this is conducted entirely in terms 

of the well-known distortions in the U.S, domestic banking market. Elsewhere the willing- 
ness of central banks to intervene on a massive scale to limit exchange rate movements 

is welcomed. 


There is not even the ghost of an admission that it was these very interventions which 
financed the U.S, deficit, and the explosion of world liquidity which accompanied it. 
The decision whether or not t< intervene, as we well know in this country, is part of 
the dilemma posed by world-wide inflation: In the UK, non-intervention has been adopted 
as the ‘ess inflationary course. 


The fact which is becoming increasingly clear is that there are no painless solutions: 

and that the tendency of inflation to rise more sharply in response to ever-smaller shocks 
is due to inflation psychology as much as any problem over resources. Wishful analysis 
will do little to help govermments face the painful decisions aheac. 


FRENCH, U.S. OFFICIALS DISCUSS OIL AT OECD MINISTERS MEETING 
LD132230 Paris Domestic Service in French 2000 GMT 13 Jun 79 LD 


[Text] The problem of oil, with energy-saving as a corollary, was again under discussion 
today: It was discussed first at the Chateau de la Muette in Paris at the opening of the 
annual meeting of the OECD ministers. For our minister of foreig affairs, energy is the 
priority problem of the interdependence--or cooperation. as we say--between the industri- 
alized countries and tle Third World. Mr Jean Francois-Poicet also recalled that, today, 
serious difficulties are arising earlier than planned because the principal industrialized 
country--implying the United States--has not been able to control its oil imports despite 
the efforts of its leaders. 


As for Mr Christopher, deputy U.S. secretary of state, he sought to justify his country's 
oil policy by affirming that the current oil crisis derives above *).1 from the interrup- 
tion of Iranian exports both during and since the Islamic revolution. Mr Christopher 
then gave the assurance that tiie United States will apply the recommendation of the 
International Energy Agency, which proposeJ a 5 percent reduction in oil consumption by 
all the big oil-importing :ountries. 


CUBAN DELEGATION IN LONDON FOR ISO COUNCIL MEETING 


FL121017 Havana Domestic Service in Spanish 1000 GMT 12 Jun 79 FL 


[Excerpt] A Cuban delegation headed by Vice Minister of Foreign Trade Ricardo Cabrizas 
has arrived in London, the British capital, to attend the International Sugar Orraniza- 
tion (ISO) council meeting. The council's plenary meeting, which will be held on 
Thursday and Friday, will be preceded by meetings of the executive committee and otter 
committees of the ISO. 
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[Excerpts from unidentified correspondent interview with EC 
Brummer in Brussels--recorded; date not given] 

[Text] [Question] Probably I am not exaggerating if I say that the major problem that 
is occupying you at the moment is the fact that the Americans are paying subsidies for 
imported oil. 


[Answer] Wot only that, but the whole energy situation in Europe worries us. We still 
have a strong upward trend in prices, and we still have a shortage, especially in fuel 
oil. We are now in the process of trying to get a handle on things. I think we can do 
it. However, we must be aware that we will have an energy situation in the next few 
years which will be susceptible to disturbances. In this respect, we will have to make 
some efforts. 


[Question] Do you think that this shortage is man-made? 


[Answer] Surely there are some speculations about the cause; yet, on the whole there 
is a worldwide shortage. The shortage is the result of 1 to 2 million barrels a day 
which formerly came from Iran. 

[Question] You have demanded again that the Americans end their subsidies by 1 July. 
Does the European Community have any means of pressure to insure this? 


[Answer] We should not te talking about pressure but rather of a persistent dialog 
with the Americans. Neither should we take it as God-given that the measures which 

they have taken to alleviate the fuel oil imports will be in effect forever. We must 
see to it that they abolish these measures as soon as possible. But this requires 

that we on our part demonstrate serious efforts toward getting a handle on the Rotterdam 
market. 


[Question] Are you optimistic in this respect? 


[Answer] It is my impression that we are taking the proper course and that it was 
appropriate to react energetically and to wage this persistent dialog. I am inclined 
to believe that it will ultimately be in the interest of the Americans, as well, not 
to leave these measures in effect until 1 September. 








DITERVIEW WITH CHANCELLOR KREISKZY ON SALT II 
40181542 Vienna Domestic Television Service in German 1211 GENT 18 Jun 79 


[Hans Bencaixt interview with Chancellor Kreisky in Vienne--recorded, presumably this 


[ Excerst ] [Question] You have just talked with Secretary of State Vance. Whset were your 
impressions of his description of the negotiations with the Soviets’ 


[Answer] Of course it goes without saying that, should there have been any particularly 
secret things, we have not learned about them. But I have the impression that the 
American side is satisfied with the meeting, that this was not merely a formality for 
Signing [the SALT II agreement] but that it was slso possible to discuss a wide range 
of questions on the periphery. One must not overlook thet such « meeting is important 
not only because the two top men are meeting one another; and it must not be judged by 
the number of minutes they talked with one another. On the periphery. eround and within 
the framework of such a meeting long talks, lasting for hours, are held erain end ecein 
when the people in key positions meet. I believe that this was «= creat event and only 
later will it be realized how great and important it was. 


[Question] Last night, in his toast at the dinner at the Soviet Embassy. Brezhnev 
declared in very harsh terms that the Soviet Union would accept no supplements or 
modifications to the SALT treaty by the U. 5S. Senate, and thet such tampering would be 
likely to cause the whole treaty to collapse. What does this mean for President Carter's 
position vis-a-vis the Senate? 


[Answer] This is something I cannot Judge--this is something President Carter will have 
to settle with his parliamentary bodies--but, on ise other hand, I must say that it 

would be a little unreasonable to expect that, first, governments negotiate with one 
another, arrive at some result--ready to be signed--and that then there should be new 
negotiations on what would be ecceptable to a parliament. The parliament will say 
whether it can accept, confirm this, or not. This must then be the subject of s new, 
another SALT agreement. [sentence as heurd] But in my opinion it is an unreasonable 
demand that a government should negotiate not only with the other government but slso with 
the parliaments of other states; and whatever is lacking must be made up for in SALT ITI. 


[Question] Mr Chancellor, have you learned from Secretary of State Vance how MAPR, the 
Vienna negotiations on mutual forces reduction, will now fare’ 


fAnswer] There can be m question, in my opinion, that everything will now begin to 
move. 


[Question] As far as the Middle East is concerned--if there were U.S. offers--the USSR 
has obviously not reacted to them--at least not in the sense which you, on one occasion, 
indicated by saying that President Carter would not now be in a position to use the 
Egyptian-Israeli tangent alone for a Middle East solution, but that the Soviets must be 
inc luded. 


[Answer] We must realize that in the past Geneva offered a first way out. It is a 
different story that nothing was then achieved in Geneva. And to me it seems to be 
rather self-evident that in the end it will probably have to be Geneva again. Only, 
in the meantime, it will be necessary to seek to prepare everything in such 4 way that 
at the time of the next Geneva meeting a settlement can be reached. 








[Questisc..] In view of your personal involvement, you certsinly have discussed this sspect 
very throughly vith Secretary of State Vance‘ 


[Answer] I have shown great interest in this, but I believe that mo basic change has 
occurred. I believe that the sides are rather set in this respect. 


[Question] Have your gathered from your talk with the secretary of state that the Soviets, 
in any form whatsoever, accepted a continustion of the [U. 5.-Soviet] talks’? Perhaps at 
defense minister level? 


[Answer] I cammot give any detailed informition,--no, I do not want to say that I know 
something--but I cammot imagine, on the streugth of all my experience, that now, efter 
the end of these talks, when twe signatures will be given in a few hours and the parti- 
cipants return to their countries, that then the curtein will @ down again and that 
this will be the end. I do mot think so; I believe that « new epoch has begun. I do 
not want to say that this is an epoch in waich we will be happy and everything will be 
fine--but a new form, a new climate in foreign politics, international politics. is 
evident. And I must say once more that we have felt this ourselves, we who sre living 
in Europe, how the climate in Europe changed 25 years ago through the state treaty; and 
the beneficial effects of the policy of detente are also making themselves felt in other 
European countries. 


[Question] In your talk with Vance, you have not discerned a little disappointment? 


[Answer] I do not think so, I believe that the full ‘mportance of this meeting will 
gradually be realized: and one must not be so naive as to believe that 4 days in s good 
atmosphere are eww iv O away with all the world's worries. There are substantiel 
interests involved, interests of these world powers, and they continue to pursue these 
interests. What matters is that this does not lead to the perishing of the world, of 
mankind, 


[Question] Another point that also concerns us, Mr Chancelloreeas a transit place for 
Soviet emigrants: Has there been any promise on the part of the Soviets regarding a 
fixed quota of Jewish emigration to the West’ 


{Answer} Por reasons of principle, there is only one stand for us to take in this 
respect; We are a country of asylum for everyone. Anyone who wants to have asylum 
bere, for a short time, temporarily, to go or from here to some other place, can expect 
this asylum from us. He can also expect from us the protection that a civilized state 
adhering to the supremacy of law can give him. But we must not be overtaxed, for we 
are carrying a heavy burden in this respect. 


[Question] Do you say this in such a sharp manner, Mr Chancellor, because you do not 
want the Soviet emigration to increase substantially, because it would have to be 
channeled exclusively throug: Austria’ 


{Answer] Wo, I am mot saying this in ony restrictive sense whatsoever. We cladly 
accept--we demonstrated this @uring the Hungarian crisis when 200,000 people crossed 
our border within a few days--we can put up with a lot. We do not say this in any 
restrictive sense, bul what we do not want is for others, in other parts of the world, 
to overlook what a burden we have to carry, and make light of this. 











LD151615 Hamburg DPA in German 1434 GMT 18 Jun 79 LD 


[Text] Bomn--The Federal Goverment has welcomed the signing of the SALT 11 agreement 
on the Limitation of strategic armaments by the Unites States and the Soviet Union. 

Fesjeral Foreign Minister Hans-Dietrich Genscher said in a statement distributed in Bonn 
today that the agreement will contribute to the strengthening of strategic stability. 

it will preserve the deterrent capability of the NAT'O alliamce and takes into consideration 
he security interests of the partners of tne alliance. The results achieved ere of 

great significance for the Federal Republic. 


Jemscher emphasized that the Soviet Union has declared its resdiness to talk about 
weapons not covered by SALT, such as medium-range missiles. In view of the Soviet 
superiority in this sphere, what matters in a continuation of the American-Soviet talks 
within the scope of SALT III is to include these weapons systems, which are threatening 
furope, in an effort to establish a nuclear balance. 


In the opinion of Genscher, the establishment of parity in strategic nuclear carrier 
weapons, the limitation of the arms race through agre@d-upon-limits and the further 
benefits which might result from the initial reductions in some sectors are of greatest 
Significance in the SALT II agreement. 


PAPERS COMMENT ON CONCLUSION OF VIENNA SUMMIT 


Dwl90914 Cologne Deutschlandfunk Network in German to East and West Germany 0605 GMT 
19 Jun 79 DW 


[Prom the press review] 


[Text] BRAUNSCHWEIGER ZEITUNG writes: Only the coming years will decide how the Vienna 
summit meeting between Jimmy Carter, who is struggling for his political survival, 

and Leonid Brezhnev, who is settling his political estate, will be classified historically. 
The course and the visible results of the meeting do not indicate that decisions were 

made or prepared which might tangibly change the face of the world. The ratification 

of the SALT Il agreement was a symbolic act. It was intended to signal to the world 

the peace-readiness of the United States and the Soviet Union as well as their resolve 

to settle their differences of opinion without the use of military might. In reality 

it was not more than the understanding on @ control of the military competition within 

the framework of the ec nomic and political limits in both countrie. 


KIELER NACHRICHTEN draws attention to tne following: Opinions widely differ on the 
question of whether the SALT Il agreement represents a real step toward a tangible 
mitigation of armaments and arms control or whether it favors the Soviet Union uni- 
laterally. It must be kept in mind, however, that Carter and Brezhnev showed then- 
selves equally interested in preventing an escalation in the field of strategic weapons 
and an arms race which consumes billions. But even at this point it is necessary to 

pose some questions. SALT II does not halt the development of new and possibly even more 
dangerous weapons sytems. 


PRANKFPURTER RUNDSCHAU writes: Obviously both sides decided against organizing the Vienna 
summit as an exclusive meeting of the two presidents, instead bringing strong delegations 
to the negotiating table. This produces signposts beyond the names of Brezhnev and 
Carter. After all, the Soviet delegation included as many as four Politburo members. 
This also means, however, a shift in the responsibility for the continuation of the 
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course to many shoulders. Hence, Vienna allows tne comlusion that the return of the 
two world powers to the negotiating table was not dictated by short-winded, tactical 
considerations of one side or the otner. 


BADISCHE ZEITUNG maxes tne following comment: The great question posed at the Vienna 
summit meeting was whether Carter and Bezhnnev would succeed in insuring the continuation 
of detente policy over an extended period of time. Under the proviso that the U.S. 
Congress g°2¢s along, the switches have now been set ir such a way that the policy of 
the two superpowers remains largely predictable for a feu years time, even after an 
election defeat of Carter in the forthcoming presidential election campaign and after 

@ possible resignation of Brezhnev for reasons of poor health, 


The daily DIE WELT sums up: The debate is merely being shifted. Maybe we will be 
spared nuclear war for the foreseeable future because Moscow, too, is aware that the 
classless society cannot be built on radioactive ruins. Still, Brezhnev has attaincd 
one thing: With SALT II tne Americans have also formally abandoned their military- 
strategical superiority. The score is now one to one. 


PRAN*FURTER ALIGEMEINE writes: On the supreme level the two superpowers have frozen 
the fluctuating scale of the military balance between then at a point of approximate 
parity. As a consequence, however, the military disparities on the lower levels become 
all the more tangible. Thus, for example, the preponderance of strategical weapons 
threatening Western Europe om the East can no longer be balanced out. This no longer 
allows us to sleep well. Small wonder that the states which so far have felt relatively 
safe under the U.S. muclear umbrella now seek refuge in speedy accords on ams control 
for their own part. 





The editorial in SUEDEVTSCHE ZEITUNG reads ir part: Surely the positive aspects also 
are obvious. The limitation of the means of delivery to 2,250 each prevents the Soviet 
Union from further enhancing its lead in heavy missiles. The agreement is a basis for 
further arms limitations in MBFR and in a SALT III agreement in which for the first 
time the nuclear weapons in Europe would have to be included as well, a field in which 
Moscow also is at an advantage. Even thoug. U.3.-Soviet relations have hardly improved 
in Vienna, SALT at least remains a sor” of safety cord for the common basic interest 
in tive prevention of the nuclear catast ‘phe. 


Duesseldorf's RHEINISCHE POST writes: Actually the Vienna summit produced but one 
tangible result: the signing of the second agreement on strategic arms limitation. 

This suceess, however, also is being jeopardized by the uncertainty as to whether the 
U.S. Senate will approve the agreement with a 2/3 majority. Apart from the Soviets, 

the West European allies will be the most attentive watchers of this test of strength 
between the Whice House and Capitol Hill. In the event of a Scenate rejection, the 
climate of the relations between the European NATO countries and the Soviet Union would 
suddenly grow cold and the leboriowus detente steps taken across the [ren Curtain would 

be bound to grow rigid. Then the Soviets would try to drive a wedge between the Europeans 
and the U.S. protective power. 


The Kassel HESSISCHE-NEIDERSAECHSISCHE ALIGEMEINE notes: The real value of SALT can 
only be measured by what will follow. Hence it is but a promise--or an unsecured 
promissory note on the future, The Damoeles sword, consequently, will keep hanging 
over us Europeans for a long time to come, This, also, prevents the faintest stirring 
of enthusiasm over the scene in the Vienna Hofburg. 
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PARIS RADIO CORRESPOMDENT OW SALT IT SIGNING 
ID151359 Paris Domestic Service in French 1700 GMT 18 Juu 79 WD 
(Commentary by Paris radio corresponient in Viemm Robert Denis] 


[Text] ‘The overall view of relation between the Soviet Union ami the United States is 
Swused up in a Joint comsunique issued at tie close of the Vienm summit: Cooperation, 
which is to be expanied, can be based on the principles of complete equality ani 
Security. This security, however, can only be conceived through the prevention of 
maclear war, since both sides recognize that atomic war would be a cutastrophe, and it 
is being officially declared that ther~ will be no attempts by either side to increase 
Superiority at the oxperme of the other. This is all the more important since the 
United States ani the USSR acknowledge their respomibility for the dangers of suck a 
war. So much for the positive aspects of the Joirt camsunique. 





However, if you turn to muclear norproliferation you see that it is being confimd to 
third countries. The two superpowers are avoiding such a comitment above all else. 

The same applies to the transfer of conventional arms ani chemical weapors. As for 

bilateral relation, while a list of points to be developed has been announced, great 
care as taken not to provide specifics--for the simple reason that none seem to have 
been drawn up. 


MINISTRY ALLOWS RETURN TO SERVICE OF THREE DC-10's 
£D191050 Paris Domestic Service in French 1000 G7 19 Jun 79 LD 


[Text] Green light for the French DC-i0i; The transport minister has just authorized 
three of the Union of Air Trensport's [UTA] to be returned to service ton'ght. UTA has 
a ‘otal of six of these aircraft but the remaining three are registered in the United 
States and will therefore have towait for U.S. authorization before flying. 


A mew program of checking the DC-10 has been worked out at a European level, ani the 
Dutch have also authorized KLM to fly its DC-10 again. The same applies to dwissair. 


At UTA the return to service of the three DC-19's now cleared will be dome gradually on 
lines to Africa, the Par East and the Pacific. 


PRESIDENT OTHERS COMMENT ON EWERGY PROBLEMS 


LD191357 [Editorial Report LD) Pairs LE MONDE in French on 8 June 1979 carries on page 
42 a 500-word unattributed report on statements made by Prench Industry Minister Giraud 
on the energy crisis following his visit to the United States. The report starts by 
listing sign of o11 shortages in France ani goes on: 


"Tat does not seem to worry Iniustry Minister Giraud inordimtely: ‘We emerge: from 
last winter in a good postition,’ he said: ‘'Prench nontaxed prices are relatively low 
(taking the various products as a whole, they art 37 percent lower than the average 
potee set per ton in the PRG. Our reserve stocks are only 1 day down. Moreover there 
have been no significant problems for the consumer. 
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individuals! tank", This fre. will not be burned before the bezgimming of next vinter. 
‘Provided there are no new international factors, these problems can be controlled by 
means of eneriyy savings.’ And, the minister odded, ‘intervals between supplies can be 
extended,' Wi'd regard to motor fuel Mr Giraud stated categorically: ‘We will not run 
short.'" 





The same edition of LE MOIDE also carries on page 42 a 450-vcrd unattributed report on 
statements made by President Giscard @%Estaim during a 6 June cabinet meeting at which 
Giraud and Prancois-Porcet reported on their visit to the United States and their talxs 
with President Carter, According to the report, Giscard d'Estaing stated: “"'Fr» © 
thinks that the consumer count-ies should show solidarity on two levels: The European 
level at which decisions hould be taken at the Strasbourg Covnceil of Europe where 
Prench will make concrete proposals, and at world level at vaich the objective and 
means of application should be decided at the Tokyo summit, 


"With regard to cooperation, Prance will actively pursue its exchanges of views with 
the producing countries in order to find the bases for concerted action to stabilize 
the market and avoid the wastage of natural resources,'" 


ne report cites Jean Prancois-Poncet as stating: "'* had a 45-minute meeting with 
President Carter as planned, We had a ixsnk d'scussion as is natural between indepen- 
dent countries and it was perfectly cordial, a5 is appropriate between friends, I 
told him of Prance's worries and proposals, I ioted a broad area of convergence 
between our country's objectives and those of the United States, 


"! IT also expressed our views on the $5 subsidy on each barre] of oll imported into 
the United States, I explained that we felt this step was unfortunate, However, the 
foreign minister stressed, ‘I think it is important to point o:t that one reason for 
this step was the confusion created by the Rotterdam free market, And, as you know, 
in this connection Prance was the first to call for an end to this confusion,*”" 


MARCHAIS ASSESSES EUROPEAN ELECTION RESULTS 


LD151329 Paris L'NVMANITE in Prench 12 Jun 79 p 4 WD 


{Unattributed report on Prenct; Television Channel 1 tnterview with PCF Secretary 
teneral Georges Marchais on 11 Juno: “A New Basis for Progress" ] 


[Text] Questioned on Prench Television Channel 1 yesterday evening about the conclu- 
sions that the PCF draws from the Eurvpean election results, Georges Marchais remarked 
that “there is little enthusiasm for Europe among the masses; That is understandable 
when you look at Burope!s record and prospects..." 


Regarding the results of the election in Prance, Georges Marchais pointed out that "It 
cannot be said to have been a success for the president of the republic,” 


On the left, our party has stood firm while the Socialist Party [PS] has lost a little 
more than 1 percent of its votes, Prom our viewpoint, therefore, the election results 
are Jlear, We think they are positive, It is on this basis that we will try te 
implement our 23d congress decisions," 
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Therefore, the Television Chammnel 1 journalist stressed, there are signs that a 
balance is beginning to be restored within the left, Is that not likely to cause new 
tension between the PS and the PCF? 





"It is true,” Georges Marchais said, "that what we want is to strengthen our party, 
but to what end? To struggle more effectively against the right and against the 
majority. To uphold the demands of the marmal and intellectual workers and peasants 
more effectively. To make more effective attempts to build the new union which should 
promote vital democratic reforms, 


"Therefore, wedo not want to strengthen our party just for the mere sake of it, We 
want to be stronger in order to be more effective in the short-term and in the future 
in the interests of the workers, democracy and the country. 


"Prom this viewpoint I think that yesterday's election gives us a new and sounder basis 
for progressing in this direction, I repeat that we are immediately going to launch 
into bold and original action to implement our 23d congress decisions, including the 
correction of faults and shortcomings which we highlighted during this congress some 
of which emerged in the election itself," 


However, someone said to Georges Marchais, you can only grow stronger at someone!s 
expenstCeece 


"As you know,” the PCF secretary general replied, “we stand to gain a great deal among 
the millions ot men and women who now vote for the rightwing parties and who, naturally, 
could vote for the left! 


"We also stand to gain a great deal among the voters who vote socialist and who are dis- 
couraged to see that, after turning its back on the leftwing union and the joint pro- 
gram, the PS now advocates drawing up a joint program but this time with the socialist 
democratic parties. Now, everybody can see that the results obtained by the European 
social democratic parties in this election are not good, The conservative parties 
have gained ground at their expense, Why? Simply because in the countries where they 
are in power, the social democratic parties administer their countries! affairs in the 
interests of big capital and not the workers. In these conditions we must win over all 
those who want real changes," 


SOCIALIST PART PROTESTS EUROPEAN ELECTION RECOUNT 
ID161754 Paris Domestic Service in Prench 1300 GMT 16 Jun 79 ID 


(Text ] The Socialist Party's [PS] Steering Committee has been meeting in closed session 
at Bondy in the Paris area, The PS has just this minute issued a protest over the 
results of tiie European elections on 10 June, The Socialists consider that the fresh 
count of spoiled papers being carried out currently by the National Control Commission 
is in effect a maneuver to the advantage of Simone Veil's list, 


CORSICAN AUTONOMISTS CLAIM RESPONSIBILITY FOR BOMBINGS 
1D161312 Paris Domestic Service in French 0600 GMT 16 Jun 79 ID 


[Excerpt] Last night was a night of violence in solidarity with tne 21 members of the 
National Pront for the Liberation of Corsica [FLNC] now on trial in Paris, 


The Corsican autonomists claimed responsibility for a whole series of bomb attacks last 
night in Corsica and Paris, %n the island, sub-prefectures of police, gendarmerie 
posts, shops and national employment agencies were the main targets of the FLNC; in 
Paris several explosive charges were laid in the 15th Arrondissement but only one 
blew up in front of the prefecture of the Ile-de-France Region in that district, 
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ANSA CARRIES PRESS COMMENT ON SALT II 
AU181637 Rome ANSA in English 1550 GMT 18 Jun 79 AU 


[Text] Rome, June 18 (ANSA)--The Soviet-American SALT II strategic arms limitation 
treaty slated for simming today in Vienna by United States President Jimny Carter and 
Soviet leader Leonid Brezhnev was almost unanimously applauded in the Italian press 
this morning as an instrument certain to open new prospects for world peace. 


Many of the editorials in the nation's major dailies indicated that talk of a SALT IIl 
is already making the rounds for the regulation of other types of strategic arms and of 
special interest for Europe. 


According to the big Milan newspaper, CORRIERE DELIA SERA, the agreement up for signing 
by Carter and Brezhnev "cannot be applied in the abstract, that is, outside the 
stability of the world balance of power." 


The comment then affirned in glowing terms that the SALT II treaty "“camot be dis- 
connected from all the other elements in the world picture, relations between the 
developed and developing worlds, a guarantee for the supply of raw materials, respect 
for the interdependence of all peoples." 


Also the editorial in this morning's edition of the Rome journal PEACE SERA, close to 
the position of the Italian Communist Party, contained words of praise for the progress 
from "good will to concrete contents" represented by the treaty. The Carter-Brezhnev 
meeting, according to the paper, "should lay the groundwork for new disarmament 
negotiations and new forms of cooperation between the two countries capable of lending 
new drive to the trend toward detente which had recently come to a point of dangerous 
standsti1l1". 


The Communist Party organ, L'UNITA, explained that the significance of the Vienna summit 
is that is "checked the trend toward crisis in the detente process, 


"Yo turning point has yet been reached in Soviet-American relations." the Communist 
daily stated, “but a registerable and affirmative change in course has been effected. 


"The danger of collision is now much less than in the p°st and the direction taken now 
is toward prospects of cooperation,” according to L'UNITA. 


Falling into line with other editorial opinion, the Milan paper, IL GIRONO, took the 
view that "the goal of not limiting the summit to one episode, as important as it is, 
but to (?develop) it into a strategic [words indistinct] figures hig ily into the two 
heads of states! thinking." 


Though the simple accord in Vienna cannot be expected to lead to “miraculous solutions," 
the editorial added, “frank dealings are already possible." 


On a less optimistic note, the rightwing Rome paper, IL TEMPO, argued that, "The 
impression gathered by observers in Vienna from all over the world is one of two fragile 
protagonists who seem worried about (?demonstrating) to the world that the will to agree 
is greater than the sum of the many reasons for dissent." 


The editorial then asked, "What is really emerging?" And answered that, "The reply is 
rather disappointing" eventhough it can be taken for granted that this is a "summit of 
consolidation and an investment in the future." 
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Under the headline "Nuclear Ceasefire Is Necessary for the Soviets", Turin's STAMPA SERA 
put forward the analysis that "SALT II formalizes a fact which i: traumatic for many 
Americans, the vulnerability of the United States equal to, for txe first time in their 
history, the vulnerability .f the Soviet Union. 


"But the Soviets cannot harbor many illusions behind this proclaimed parity", According 
to the newspaper, "they are well aware that in 2 context without rules and confines, an 
American 'great leap forward! unreachable by the Soviets could take Place", 


"Por the Soviets", the comment concluded, "the arms limitation agreements represent the 
best way to achieve stable strategic objectives at bearable costs, thanks to the ties 
in the accord binding American rearmament efforts". 


REPORT ON ACTIVITIES OF EGYPT'S GHALI Di ROME 
Meeting With Andreotti 

AU181705 Rome ANSA in English 1600 GMT 18 Jun 79 AU 
[Text] Rome, June 18 (ANSA)--Egyptian Minister of State for Foreign Affairs Butrus 
Ghali met with Premier Giulio Andreotti today on the second day of his visit to Italy. 
Ghali informed the premier on the most recent developments in the Middle East situation 
and on the series of contacts underway between Ecypt and Israel against the background 
of the difficulties involved in reaching a stable and lasting peace in the region. 
These difficulties, according to the Egyptian minister, have arisen out of certain 
Israeli circles and, originate in part, in some Arab quarters such as the nations in 
the “refusal front". 
Ghali added that despite problems, the contacts with Israel are going forward, He then 
underscored his country's conviction of the importance of furthering and winding up 
the negotiations for autonomy in the West Bank and Gaza territories in that the 
Palestinian issue is at the center of the problems in the Middle East. 
Andreotti, for his part, spoke of Italy's keen interest in an overall solution, a just 
and lasting settlement of the Middle East situation. He indicated that the recent 
Israeli-Ecyptian accord marked the first step toward this settlement. 

Meeting With John Paul II 
AU181707 Rome ANSA in English 1607 GMT 18 Jun 79 AU 


[Text] Vatican City, June 18 (ANSA)--Egyptian Minister of State for Foreim Affairs 
Butrus Ghali was received in private audience by Pope John Paul II today, 


FIAT SIGNS 10-YEAR AGREEMENT WITH POLISH FIRMS 


AU182115 Rome ANSA in English 1935 GMT 18 Jun 79 AU 


{Excerpt] Poznana (Poland), June 18 (ANSA)--The Turin-based auto multinational "Fiat" 
and the Polish automobile industry signed a new 10-year cooperation agreement here today 
by which the Polish car factories will be able to complete the range of Italian- 
designed nodels available for the East European country's domestic market, 
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Tne signing was witnessed by Polish Mechanical Industry Minister Aleksander Kopec, 
Depaty Prime Minister Janusz Szotex [as received] Foreim Trade and Merchant Marine 
Minister Jerzy Olszewski, and "Fiat" President Gianni Amelli. 


ENI CONCLUDES LARGE OIL DEAL WITH SAUDI ARABIA 
AU180900 Rome ANSA in English 0855 %T 18 Jun 79 AU 


[Text] Rome, June 18 (ANSA)--Italy's state-run natural fuels corporation "ENI" is 
continuing its search for bilateral oil deals to ensure the country's energy supplies 
after successfully landing a massive deal with Saudi Arabia at the weekend. "ENI" 
President Giorgio Mazzanti told "ANSA" that the agreement with Saudi Arabia for the 
provision of two and a half million tons of oil this year and five million tons 2 year 
in 1980-81 was “in the traditional line" of the group. He added that the agreement 
tends to "privilege direct relations between oil producers and consumers on the level of 
energy supplies and on the level of the provision of works and engineering". 


After wrapping up the Saudi deal, Mazzanti immediately left for Iraq for further talks 
pointing in the same direction, 


As a result of these new agreements, “ENI" will now import 37-38 million tons of oil in 
1979, half of it coming from its own subsidiaries scattered round the world, This come 
pares to a forecast of imports of under 30 million tons advanced at the end of 1978. 
"Basically", Mazzanti pointed out, “we have gone at least 10 percent beyond our commit- 
ment to increase imports in 1979, in a difficult moment for Italian supplies". 


PCI'S SEGRE OUTLINES PARTY'S STRASBOURG STRATEGY 
LD151339 Turin LA STAMPA in Italian 13 Jun 79 p 3 LD 


{"F.M." interview in Rome with PCI Foreign Section Chief Sergio Segre: "Coordinating 
the Economies To Create New Jobs"--date not specified] 


[Text] Rome--The PCI's “foreign minister," an indisputed Europeanist even in the eyes 
of those who doubt the Communists’ Europeanism, Sergio Segre sets out what his party's 
line of conduct will be in Strasbourg. 


"The essential problem will be to combat the strong conservative trends that emerged 
from the election results and to work to insure that the parties commit themselves to 
the quest for the necessary convergences and for actions to carry out the transformation 
of the EEC's political and social organization, " 


Next, Segre discussed the most immediate problems that will be facing the Strasbourg 
parliament: "A new thrust must be imparted to detente and EEC Europe mist be made to 
make its own autonomous contribution to building new relations between developed and 
developing countries, thus creating a new international econ>mic order." 
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Still on the economic theme, he said: "We must achieve 2 coordination of economic 
policies with the aim of developing the less advanced regions and creating new jobs, 
Full employment must be the foremost aim of economic development. Furthermore, we must 
act for a thorough revision of the EEC's agricultural policy." 


[Question] What about terrorism? 


[Answer] A victorious answer must be given to the terrorist challenge, the full establish- 
ment of individual and collective freedoms must be encouraged, emigrees! rights must be 
established and a policy of monitoring the muiltinationals! activities must be introduced. 


(Question] Are these the most topical issues? 


[Answer] Yes. Another burning issue is determining 2 joint energy policy. The same 
applies to environmental and consumer protection. 


[Question] But the European Parliament has little power, 


[Answer] We believe that apart from its present consultative powers, it must be given 

the power to participate in decisions on the principal contents of the treaties. It must 
be granted a legislative initiative and the right to adjust points in the EEC budget and 
to ratify the suggestions of the commissioners and the chairman of the executive committee. 


([Question] What kind of relations will you have with the French Commmist Party, whicti 
is much less Europeanist? 


[Answer] There are some well known differences between us and them, especially with 
regard to extending the EEC and the Parliament's new powers. But there are also con- 
vergences on essential points, such as the struggle for the democratization of the BEC. 


[Question] And what about relations with the croup of socialist and social democratic 
parties? 


[Answer] We have good relations with many of them and we will work to increase the 
convergences on objectives of renewal and economic and social progress. We believe that 
the left as a whole must reflect seriously on the election result and on certain trenss 
which have emerged both on the European plane and within the individual countries, 


POPE JOHN PAUL II ON SALT II, NICARAGUAN SITUATION 

AU180847 Rome ANSA in English 1820 GMT 18 Jun 79 AU 

[Text] Vatican City, June 18 (ANSA)--The Soviet-American "SALT II" Strategic Arms 
Limitation Treaty to be signed in Vienna today was greeted as a sim that the two super- 


powers are willing to continue their dialogue by Pope John Paul II in his Sunday morning 
address to the crowd in St. Peter's Square, 
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An estimated 80,000 persons on hand in brilliant summer weather also heard him deplore 
what he described as the "painful situation" in the strife-torn Central American state 
of Nicaragua. 


According to Pope John Paul, the "SALT II" treaty was "still not, as one might hope, 
a reduction of armaments, a disarmament measure”. 


"But this does not mean that the plenned measures are not a sign, which we must creet 
with satisfaction, of the desire to pursue dialogue without which any hope of working 
effectively for peace could vanish". 


"Believers and men of good will", he added, "...cannot ignore the importance of anything 
that promotes a climate of relaxation of tensions, propitious to encouraging other and 
indispensable progress down the path of the limitation and reduction of armaments". 


On Nicaragua, the pope noted that “tragic news" still continues to arrive from this "dear 
and tormented land.... “attesting to the prevalence of hate over love, of violence over 
the spirit of harmony and fraternity". He also called for prayers to "illuminate the 
minds of those who have the greatest responsibility for the atrocious conflict, giving 
courage to those who...have the duty of opering everyone's heart to hope”. 


VATICAN COMMENTS ON ROLES OF PARTY, CHURCH IN POLAND 
LD181702 Vatican City in Serbo-Croatian to Yugoslavia 1815 GMT 13 Jun 79 LD 


[Text] Poland is no longer what it was before the pope's visit, neither for the Poles 
in Poland nor for other nationalities outside Poland. Poland said, through John Paul 
II, what has been hidden in its heart for decades and centuries. The world heard this, 
and this means that the Polish nation has become more conscious and more unified, 
strong2r and more decisive. 


The pope has left. The Communist Party can now heave a sigh. The enthusiasm on the 
part of millions of Poles in the meetings with the Polish pope did not turn into the 
feared and unwished-for demonstrations against the Communist regime. This had not been 
the intention of John Pope Paul II who, in his speeches, carefully avoided anything 
which might have led to this. Thus, the holy disciple, Stanislaw, who as early as the 
Middle Ages was (?persecuted) as the patron of Polish unity, who is a symbol and figure 
of resistance to state tyranny and to whom the Polish church and the pope himself gave 
prominence before the holy father's trip to Poland as a (?Polish) harbinger of human 
rights, was presented by the pope in his speeches as a symbol and figure of the test of 
faith and character, and as a protector of the moral credo. While the meaning of his 
teaching was presented with the anslogy of the flint and the lamp, here are some words 
‘taken from the pope's speech at the celebration in Krakow: We know full well from the 
whole of our history that we must not, and no matter what the cost, allow [words in- 
distinct). We have paid the bitter price for this [word indistinct] so many times. for 
this reason, the party and the pope both stressed at the end of his visit that the 
Polish nation had become more conscious and more unified, not in the sense in which the 
party feared, but rather in the sense in which the Polish church desired and provided, 
that is, the consolidation of the Polish nation's faith and faithfulness toward Christ 
and the church. In this way, the already strong Polish church has become even stronger. 
Those people who before the pope's trip stood behind the Polish church have now, to- 
gether with the church, taken up their task even more strongly. 
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At the external lay level, the church, through its extraordinary organization and its 
arrangement of the millions-strong masses in all the meetings with the visitor, has 
Shown the party, the Polish nation, and the entire world that it is eminently capable 
of leading and guiding the Polish nation not only spiritually, but also in the organi- 
zational sense and without the [word indistinct] use of force or coercion. It has 
thereby shown Poland and the entire world, who is, in fact, the real master of the 
situation in Poland. 


The church has also, thereby, reduced the role of the party to an even lesser importance 
and shown that it is not the guiding force of the nation and that it has lost the bettle 
for the hearts and souls of the young. It seems the party has now been left merely with 
the management of economic policy, which in any case in Poland is on shaky footing. 


{Words indistinct] represents for the Polish party a really tragic balance-sheet. The 
party will now, undoubtedly, try to find a way out of this real blind alley. Will it 
try--and this would not be very wise--to orcanize wimilar countermanifestations, [words 
irdistinct] so-called self-criticism, persorme] purges inside the party itself which 
(?weld reach) the very top, as in 1956 ard 1970, and to adopt a sharp (?attitude) 
toward the church, faith and the faithful, in order to at least show, in this way, who 
is ‘he master in the house? It is difficult to say in advance. Should it come to this, 
those small and [word indistinct] party officials, who almost every day experience 
isolation, scorn and rejection from the largest part: of their people, could in this 
difficult situation seek satisfaction in career-making. 


What is, however, really possible to expect is still greater liberalization and creater 
concessions by the party toward the church and people, in order for the party to some- 
how get closer to the people and win them over. However, it is also realistic to assume 
that at the moment there will be no significant changes within the party itself. [words 
indistinct] Wait, behaving well, to see whether this general mobilization of the Polish 
masses is of a more permanent or transient character. Should this mobilization have a 
(?permanent) character, [words indistinct] because these masses cowl4 turn in an unde- 
sirable direction, which the party was very afraid of [words indistinct]. The Polish 
church would, (?in this case), get an even larger and clearer field of activity as the 
main factor in public peace, order, and stability. 


BRIEFS 


FIJI ISLANDS, NIGERIAN ENVOYS--Rome--The new Nigerian ambassador to Rome, S.E. Bukar 
Shaib, and the new Fi‘i islands ambassador to Rome, S.E. Satye Nand Nadan, were received 
today in separate meetings by Italian head of state Sandro Pertini for presentation of 
their credentials. [Text] [Rome ANSA in English 1550 GMT 13 Jun 79 AU] 


STRIKE FIGURES REPORTED--Rome--The number of man hourse lost in Italy during the first 
quarter of 1979 because of strike activities lept to 33 million, against the figure of 
18 million reported for the same perdod last year. According to data made public by the 
National Statistics Institute (ISTAT), walkouts around the nation accounted for 16 and- 
a-half million hours lost during the month of March, as compared to 7 million in 
February 1978 and another 9 million in March. Over the first two months of 1979, 402 
labor-manangement conflicts were reported involving 4,720,000 workers. The compe.ctive 
figures for last year were 533 conflicts involving 1,444,000 workers. [Text] [Rome 
ANSA in English 0805 GMT 14 Jun 79 AU] 
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PREITAS, VANCE INITIAL LAJES BASE AGREEMENT 
LD182136 Lisbon Domestic Service in Portuguese 2030 GMT 18 Jun 79 LD 


[Excerpts] In Lisbon today Portuguese Foreign Minister Freitas Cruz and U.S. Secretary 
of State Cyrus Vance initialed the Lajes agreement, which for the first time brings material 
benefits to the Portuguese side. 


In the terms of the notes exchanged today in Lisbon, the United States will have the use 

of the strategic Lajes base until February 1983. Portugal will receive 7 billion escudos 

of which 3 billion will be in the form of military aid--equipment and services--and the 
remainder will be destined exclusively for the economic and social development of the Azores. 


Speaking in English at the ceremony, Freitas Cruz said that he viewed *>s signing of this 
agreement in the context of the spirit of understanding that exists between Portugal and 
the United States, whose cooperation, he added, has proved fruitful and [word indistinct], 


Cyrus Vance is the first U.S. secretary of state to visit our country since 25 April 1974. 
He was received today by Prime Minister Mota Pinto and tomorrow will have an audience with 
President Ramalho Eanes. This evening Freitas Cruz will give a dinner in Vance's honor 
at Necessidades Palace. 


POLITICAL CRISIS CAUSES SOARES TO CANCEL ITALIAN TRIP 
LD190842 Lisbon Domestic Service in Portuguese 1930 GMT 18 Jun 7) LD 


{Text ] Socialist Party Secretary General Mario Soares has canceled a planned trip to Italy 
due to the president's summoning the political parties for talks, and because the Socialist 
Party recognizes the urgent need for a solution to the political crisis. 


CUNHAL, DA COSTA COMMENT ON POLITICAL SITUATION 
LD190844 Lisbon Domestic Service in Portuguese 2230 GMT 18 Jun 79 LD 


(Excerpts] [Announcer] President Ramalho Eanes had talks in Belem Palees today with dele- 
gations of the Portuguese Communist Party [PCP] and the Social Democratic Center Party [pcs]. 


Alvaro Cunhal, who led the PCP delegation, spoke to reporters afterward. 


{Begin Cunhai recording) here continue to exist conditions for setting up a goverment 
enjoying majority support in parliament and capable of lasting until 1986 with a policy more 
adequate to the naticnal circumstances than those of the previous governments. 


Exchanges of views are taking place at various levels, indeed even at the level of public 
statements issued by the various parties. While it is true that there has been no progress 
in the PCP's dialog with the Socialist Party, we nevertheless believe that on the national 
level there is a growing dialog among all the demecrats and all the patriots who wish to 
insure the continuing existence of Portuguese democracy. [end recording] 


{Announcer] Amaro Da Costa [CDS deputy cimirman] spoke for the CDS, 


(Begin Da Costa recording] We continue to maintain that there is a need to effect a con- 
sultation of the Portuguese people on the type of government they want. We believe that 
very important and positive steps are being taken in this direction. The congress of the 
Social Democratic Party, which concluded its work yesterday, has been yet another positive 
response to the proposal made by Freitas do Amaral [CDS chairman] in April of last year for 
the formation of a political front--a fact that we underline with satisfaction. We there. 
fore believe that significant steps are being taken toward a broader democratic unity in 
our country. [end recording] 
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COMMUNIST RED FLAG ORGANIZATION SUFFERS SPLIT 
1D181712 Madrid Domestic Service in Spanish 1300 GmT 18 Jun 79 WD 


[Text] The Communist Organization of Spain (Red Flag), OCE-BR, has experienced a party 
split during the party Central Committee's seventh meeting in Madrid. Twenty five of the 
52 members of the Central Committee have left the party. 


Party Denial 
1D182211 Madrid Domestic Service in Spanish 2000 GmuT 18 Jun 79 ID 


[Summary] According to sources at the Central Committee of Bandera Roja [Red Plag], a 
Maoist party, there has been no split in the organization during the meeting of the Central 
Committee held on 16 and 17 June. However, three leaders of Catalonia and Valencia were 
expelled and the members from Bilbao have left the party. The differences are comected 
with the party's policy of nationalities. 


CIVIL SERVANTS IN NAVARRE TO RECEIVE SMALL ARMS LICENSES 
1D142214 Madrid in Spanish to Europe 18350 GMT 14 Jun 79 LD 


(Text] Government civil servants in the Basque country and Navarre are to receive licenses 
to wie small arms in answer to ETA's threats. The terrorist organization circulated a 
document a few days ago in which, for the second time, they threatened all government civil 
servants working in the Basque country and Navarre with death. ETA threatened all civil 
servants, specifying that their job or level of responsibility was irrelevant. 


To counteract ETA's threat, the govermment is to set in motion all possible security 
measures in state government offices. ETA's threat has caused serious concern among the 
civil servants and they may hold a protest strike, since they consider that any security 
measures taken would be insufficient as they could be the victims of attacks in the course 
of their daily travel. 


ITALY TO SUPPLY 'ASPIDE' NAVAL ANTI-AIRCRAPT MISSILES 
AU141825 Rome ANSA in English 1525 GmT 14 Jun 79 AU 


{Text] Paris, 14 June (ANSA)--Italian state-run company, "“Selenia", has won a forty-million- 
dollar contract to supply Spain with the "“Aspide” naval anti-aircraft missile and the related 
"Albatros" launching system at the Paris air show, it was announced today. The “Aspide" 

is designed for use against low and very low altitude air attacks and will be installed on 
the second series of four “Descubierta" frigates currently being built in Spanish shipyards. 
Part of the missile system will be built in Spain by the state-owned firm, "EISA" 
(Esperienzes Industriales Societao Anonima). “Selenia" forms part of the "IRI" group. 


The head of the Italian company's missile-marketing department, Nicola Zalonis, told 
reporters that the deal would permit the transfer of Italian technology to Spain; a further 
development might involve the joint development of products, he added. 


The contract is also important because the first series of "Descubierta" frigates was 
armed with the "Sea Sparrow", the American missile system which is "Aspide's" direct com- 
petitor. Spain is the seventh nation to buy the "“Aspide"; the others ar* Italy, Peru, 
Venezuela, Ecuador, Nigeria and an unidentified Latin American country 
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LE MARK 
TRADE MINISTER SIGNS COOPERATION MINUTES WITH IRAQIS 
Jw171308 Baghdad IMA in Arabic 1156 GuT 17 Jun 79 JN 


[Text] Copenhagen, 17 June--Hasan ‘Ali, Revolution Command Council member and minister of 
trade and Aren Christiansen, Danish minister of trade and minister without portfolio 
(respomsibility for econamic coordination) signed the mimites of an agreement on joint 
cooperation in the fields of industry, trade and housing in Coperhagen last night. 


The mimites were signed at the end of the meetings of the Iragi-Danish joint committee for 
economic, trade and technical cooperation. ‘The mimites provide for cooperation in the 
fields of industry, trade, construction, housing, agriculture, technology transfer and the 
training of technical cadres, 


last nigit Hasan ‘Ali held talks with Danish Poreign Minister Hemming Christophersen on 
bilateral relations and ways of strengthening them. Hasan 'Ali explained to the Danish 
foreign minister the Iiagqgi plan to set up a fund to assist the developing countries in 
countering the effect of inflation which is imported from the industrial states and to 
grant the developing countries interest-free long-term loans to meet the increases in ofl 
prices, 


PINLAID 
SOUTH KOREAN DEPUTY PRIME MINISTER ENDS VISIT 
1D162356 Helsinki Domestic Service in Pinnish 1530 GMT 16 Jun 79 ID 


{Excerpts] Sin Hyon-iwak, deputy prime minister of the Republic of Korea, concluded his 
4-day visit to Pinland today. During his visit Deputy Prime Minister Sin attended a meeting 
of the Pinmish-Korean economic cooperation commission in Helsinki. The talks during Sin's 
visit concerned trade matters, and the two sides reached an *greement on several joint co- 
operation projects. 


COLOMBIAN PRESIDENT ARRIVES FOR 5-DAY VISIT 
1D181°35 Helsinki Domestic Service in Pinnish 1530 omT 18 Jun 79 ID 


{Excerpt ] Julio Turbay Ayala, president of Colombia, has arrived on a private visit to 
Pinland, During his 5-day visit President Turbay will meet President Urho Kekkonen and 
Prime Minister Mauno Kovisto, Turbay's entourage includes five members of the Colombian 
Goverrment and the chairman of the Colombian coffee producers! organization, 


NORWAY 
IRAQI MINISTER HOLDS TALKS WITH OFFICIALS IN OSLO 
y”182114 Baghdad IMA in Arabic 2040 out 18 Jun 79 JN 


[Text] Oslo, 18 June--Hasan 'Ali, Revolution Command Council member and trade minister, 
began talks hers today with Norwegian officials. He held two separate meetings with 
Commerce Minister Hallvard Bakke and with the Norwegian industry minister. During the 
meetings, ways to develop cooperation in the areas of trade, industry, agriculture, housing 
and transport were discussed with the aim of concluding the first agreement on trade, 
economic, industrial and technical cooperation, It is hoped that the agreement will be 
Signed the day after tomorrow, Meaniile, the Joint Iraqi -Norvegian committee met here 
today and reviewed bilateral economic relations. 
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GOVERNMENT STATEMENT WELCOMES SALT II SIGNDG 
1D181640 London PRESS ASSOCIATION in English 1507 Gm? 18 Jun 79 ID 


[Text] ‘the goverment welcomed the completion of the SALT negotiations in Vienna and 
Signature of the «greement, the Poreign Office said today. 


"The government has long supported efforts to achieve strategic arms linits~ion," a 
Statement said. 


"The goverment hopes that the treaty will be ratified." 
Lord Carrington Interview 
ID190528 London BRC Domestic Television Service in Mnglish 2215 GMT 18 Jun 79 ID 


[Interview with Foreign Affairs Secretary Lord Carrington by Donald MacCormick on the 
Signing of the SALT II treaty--recorded; date not given] 


[Text] [Question] What woulc be the consequences if the American Senate rejected the 
treaty” 


[Answer] Well, I think it would be a very bad thing indeed if it were not ratified in 
the United States. I think that it would lead to considerable difficulties in the 
bilateral relationship between the United States and the Soviet Union and I think that 
everything points to the need for ratification. One doesn't want to interfere in the 
internal affairs of other countries. 


{Question] Do you think it a weakness in the treaty that the agreement this time 
hasn't included strategic weapons in Europe?’ 


[Answer] No, I don't, as a matter of fact, because strategic weapons in Burope were 
specifically left out at the request of the Europeans because we felt at that time, and 
I imagine that our predecessors felt excatly the same, that to discuss weapons in Europe 
without there being a Buropean involvement in a specific conference on the basis of 
European weapons would be something that we would not care for at all because it would 
put our own security at risk. The previous negotiations, SALT I and SALT II, had been 
concerned with strategic weapons which are the property and the possession of the two 
superpowers, the United States and the Soviet Union. When you get down to Europe this 

is quite a different thing and I personally think it's a very cood thing that our own 
weapons were not discussed in SALT I or SALT II. 


[Question] But do you think perhaps it would have been a good thing to have been involved 
in the negotiations given the technical advances made in Soviet weaponry within Burope 
during the period that thesw talks have been going on?” 


[answer] Wo, I don't. I think the Americans have kept us fairly fully informed on what 
has been happening and there has been no negotiation about the Prench nuclear deterrent 
or the British nuclear deterrent or, indeed, about the forward-base systems in Europe 
which we specifically asked to be left out. I think this has been a good thing. SALT III 
is now coming along, the stage is coming along, and obviously we've got to be concerned 
very closely in that because our own particular security is involved much more closely 
than in SALT I or SALT II. 
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[Question] Looking forward to SALT III, are you saying that Britain, Burope as a whole 
perhaps, ought also to be represented at the negotiating table this time around and not 
Just leaving it to the Americans? 


[Answer] I haven't seen what the specific terms of reference are of SALT III; in fact, 
nobody has and I don't know. But if the Britich muclear deterrent is involved it 
would be unthinkable that Britain would not be represented. I mean we are not prepared 
to have our own security bargained away by anybody, however frienily they may be. 


[Question] When you talk about the Americans bargaining away our security, do you share 
the unease we have detected in some places in Europe about the wholeheartedness of the 
American committment to defend Europe? 


[Answer] When I said bargaining away I didn't think the Americans would bargain away 
anybody's security, What I was saying is 1 didn't think that unless we were consuited 
about our own affairs, we would be prepared to put up with it. But no, I don't think 

I do accept that. After all, what has happened is that SALT Ie-I had some misgivings 
about SALT I; I thirk SALT II, which has some advantages, does create a climate in which 
there is an equality of delivery weapons and so on between one side and the other. I 
don't think that this in any way endangers the intention of the United States aor their 
determination to support the NATO alliance. I don't think it does at all. 


[Question] Even though, as some people would point out, President Carter himself appeared 
to vacillate over tne issue of We neutron bomb and in other parts of the world seems 
to be out to avoid confrontation with Russia? 


[Answer] Yes, I think perhaps--well, it's difficult to talk about the predecessor 
government but I think that perhaps the Europeans vacillated a good deal, not perhaps 
our goverrmment but the European governments vacillated a good deal about the neutron 
bomb. I don't think it's fair to p.t the blame on that all on President Carter. But 
what I do think is that having said that I fully appreciate the Americans! position, 

I do think it is up to the Europeans to make sure that nuclear weapons in the European 
theater are properly modernized, because I think we are falling behind. 


[Question] Foreign Secretary, you are just back from a visit to Paris. Wow the French 
already have their own independent nuclear weaponry and, of course, pursue traditionally 
a nationalistic foreign policy. Is there any sign in France of their becoming involved 
in a more multilateral, all-Europe approach? 


[Answer] I don't think as regards their nuclear weapons they would be prepared to be 
associated with SALT III, indeed they have said so, but I don't think that it 
necessarily follows from there that there would not be a real desire on the part of the 
French to see disarmament and some arms control in Europe. Indeed, they have made 
proposals for a European disarmament conference, So, although they would not be 
prepared to be associated in the same way, I don't think it necessarily means that it's 
all black in that respect. 


[Question] If a new generation of nuclear weapons does evolve under the new Conservative 
governsent this will lead, won't it, to some political explosions on the domestic scene 
because the Labor party are formally opposed to any such developments? 
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[answer] Well, some of the Labor Party are. I remember this happened last tine--it 
heopened in 1964 and it happened in 1974 and we still went on with the Labor govern- 
ment with the nuclear weapons, so I dare say that it wouldn't be very different 

next time. 


CALLAGHAN WARNS TRADE UNIONS WOT TO BRIG DOWN GOVERMENT 
LD181019 London THE DAILY TELEGRAPH in English 18 Jun 79 p 1 ID 
{Tony Conyers report: “Callaghan ‘Anarchy’ Warning") 


[Text] The trade unions were warned by Mr Callaghan last night not to use industrial 
muscle to bring down Mrs Thatcher's governmen®, as it would lead to anarciiy. 


Speaking at the National Conference of Labour Women at Pelixstowe, the opposition leader 
Said the Labour Party would not support industrial action for purely political 
objectives. 


"The Conservative soverrment was elevted through the ballot box and it must be removed 
from office by the same method,” said Mr Callaghan. "In @@e course the British people 
will do so," 


Mr Callaghan praised the action of Mr Joe Gorm’ey, the miners’ leader, who spoke out 
last week against the unions taking action to bring down the Tories. 


Democracy had to be constantly respected if it was to thrive, said Mr Callaghan. 


"We have only to look around us in Eastern Burope, in Airica, parts of Asia and South 
America to realise that there is no better system of govermment. That is the approach 
of the Labour Party." 


He said the party had to consider how to respond to the government's intention to destroy 
what Labour had built up; what positive attitudes Labour should present to the country 
and the policies that would follow, and the need to make dramatic improvements to the 
party's organisation and to incresse membership. 





A much larger membership was needed and party agents should be paid a living wage, said 
Mr Callaghan, 


CAKTINGTON TO DISCUSS BOAT REFUGEES DURING ASIAN TRIP 
LD181804 London PRESS ASSOCIATION in Mnglish 1221 omT 18 Jua 79 LD 


[Excerpt] The foreign secretary, Lord Carrington, is so visit Hong Kong and Malaysia 
for talks on the Vietnamese boat refugees, it was annomeed today. His visit will come 
as the end of the Tokyo economic summit later this month. 


lord Carrington will fly straight from Japan to Hong Kong on Priday next week for urgent 
talks with the colony's leaders. And the following day he will fly to Kuala Lumpur 

for talks with the Malaysian Government who are threatening to return thousands of 
Vietnamese refugees who have landed there into the sea. 
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I DHIMOKRATIKI BAILS SIGNDIG OF SALT II 
MC150646 Nicosia I DHIMOKRATIKI in Greek 15 Jun 79 p 2 & 
[Prom the “Democratic Caments" column: “SALT II for All") 


(Text ] ‘The signing of SALT II is an event that concerm ani will affect only the great 
powers. Its repercussions will be felt on many levels und will affect all. This is so 
because it is tied to detente and it is connected with ti ¢ demand for peace and coexist- 
ence. 


Every turn and every step in this direction is a gain for all people because it creates 
the prerequisites for security and confines the dangers of destruction which, unier the 
conditions of our era, would be worldwide catastrophe ani destruction. 


CATER, GREZHMEV URGED TO ‘ORDER ATTIIA OUT OF CYPRUS’ 
WC150648 Nicosia ALITHIA in Greek 18 Jun 79 p 8 mw 
[Prom the "Views ard Comments" coluun: "Unnecessary Sernseless Talk") 


[Text] Vienma reports say: According to press reports, during the swasit talks between 
the leaders of the two superpowers--Carter anid Brezghnev--the Cypras problem, which is 
now entering @ new crucial period with the commencement of the intercommurnal dialog, is 
among the questions they will discuss. 


According to the same reports, despite the divergence of views on the type of Cyprus 
solution, both the Soviet Union and the United States are in favor of the dialog. 


We feel that the aforesaid two leaders, if they were really concerned about human rights 
and the freedoms of the people, could ani can resolve the Cyprus problem in @ more 
practical and effective way: They must order Attila to get our of our county within 24 
hours. 


As for the reports about the dialog ani so forth, all this is unnecessary senseless talk. 
DEWKTAS-KIPRIANOU AGREEMENT DISCUSSED AT TALKS 
TAL91635 Ankara Domestic Service in Turkish 1600 aT 18 Jun 79 TA 


(Text ] Tntercommunal talks aimed at finding a peaceful solution to the Cyprus problem 
have resumed in Lefkosa. Turkish Cypriot negotiator Umit Suleyman Onan and Greek 
Cypriot representative at the intercommunal talks Yeoryios Ioannidhis met at the Ledra 
Palace Hotel today at 1300. Two advisess are accompanying both negotiators at today's 
meeting. In a statement Onan said that the points in the Dernktas-Kiprianou agreement 
were discussed in today's meeting. Onan expressed his hope that talks on the pro- 
ecedural issues would be completed today. 


Statements by Delegates 
TA181952 Nicosia Domestic Service in Greek 1730 GMT 18 Jun 79 TA 


{Rxcerpts] The second meeting of representatives of the Greek Cypriot and the Turkish 
Cypriot sides at the intercommural talks, Mr Ioannidhis an‘ Mr Onan, was held at the 
Ledra Palace Hotel this afternoon. 
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Before the meeting Mr Ioannidhis made the following statement to the press: We sare 
meeting today for the second time and expect to start substantive talks with regard to 
the agenda which will be followed during the intercommineal talks. 


Mr Onan om the other hand said that he would be discussing everything included in the 
10-point agreement reached between President Kiprianou and Mr Denktas. Asked whether 
he was ready to discuss the substance of the problem, Mr Onan said: Everything will be 
discussed in its turn. 


In addition, Mr Perez de Cuellar said before the meeting that it is too early to expect 
results from the second meeting. He added, however, that he expects some progress. 
Replying to a question, Mr Perez de Cuellar said that it is very possible he will depart 
Cyprus on 24 June, because, as he said, other matters are awaiting him in New York. If 
his business in New York is uneventful, he added, he will return to Cyprus. During his 
absence, the UN secretary general's representative to Cyprus, Mr Galindho-Pohl, will chair 
the talks. 


Onan Statement 
TA182033 Ankara Domestic Service in Turkish 2000 GMT 18 Jun 79 TA 


[Text] Intercommunal talks were resumed today at the Ledra Palace Hotel on the green 
line in Cyprus. The essence and procedural aspects of the 10-point arreement reached 
between Turkish Federated State of Cyprus president, Rauf Denktas, an@ Greek Cypriot 
administration leader, Spiros Kiprianou, were taken up in the meeting. TRT Cyprus office 
reports that the meeting lasted 3 hours. In a statement following the meeting, Turkish 
Cypriot negotiator Umit Suleyman Onan said that that talks on the same subject would 
continue. Replying to a question, Onan said that che issue of Maras was not discussed 
during today's meeting. Pointing out that the 10 principles envisaged in the Denktas- 
Kiprianou agreement would be taken up one at a time. Onan said that the issue of Meras 
was mentioned in the fifth article of the agreement. 


Turkish Cypriot negotiatur Umit Suleyman Onan, Greek Cypriot negotiator Ioannidhis and 
their two advisers participated in today's meeting. Meanwhile, UN special representative 
in Cyprus, Galindo-Pohl, met with Greek Cypriot administration leader Kiprianou. It is 
reported that issues concerning the intercommunal talks were discussed during the meeting. 
INTERCOMMUNAL TALKS END; TO BE RESUMED 20 JUNE 

TA181945 (Clandestine) Bayrak Radio in Turkish 1930 GMT 18 Jun 79 TA 

[Text] The second round of the intercommunal talks were held today. A statement by UN 
officials following the talks said that the essence and procedural aspects of the 10- 
point e*reement were discussed in today§8s meeting and that talks would resume on 20 June 
at 1800. 

FOREIGN ENVOYS SCOLDED FOR MAKING PREDICTIONS 

NC160745 Nicosia O FILELEVTHEROS in Greek 16 Jun 79 p 3 NC 


[From the "Liberal" column; "An Element of Bleckmail"] 


[Text] We believe that the predictions on the outcome o° the talks being attributed to 
various diplomats accredited to Cyprus are not doing a positive service. Such predic- 
tions, embellished with a wish that they do not come true because the forecast that 
there will be no agreement at the talks, were distributed the other day by REUTER on the 
eve of the intercommunal talks. 
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One diplomatic source was presented as having declared that "both communities are being 
given a great opportunity to settle their differences and if they lose it then partition 
and all that follows will be a reality." 


First of all, this is a very wrong assessment of the situation because partition, just 
like enosis and the secession of any part of Cyprus, are solutions ruled out by the 10- 
point agreement reached between Mr Kiprianou and Mr Denktas. Of course there is a 
possibility that this agreement will cease to be valid if the talks are finally and 
irretrievably led into deadlock. 


In addition to this hastily formulated unfavorable forecast, these statements also 
contain an element of blackmail. What was said--that if this new opportunity is allowed 
to be lost then the consequence will be partition--cannot be regarded as anything but 
blackmail. 


We sincerely believe that such predictions do not offer a positive service to the frui- 
tion of the effort that has been undertaken. 


AKEL CALLS FOR FULL SUPPORT OF INTERCOMMUNAL TALKS 
NC161216 Nicosia Domestic Service in Greek 1130 GMT 16 Jun 79 NC 


[Text] A decision by the third regular plenum of the AKEL Central Committee and Central 
Control Committee states that in order to insure the success of the intercommunal talks 
it is imperative for both sides to proclaim practical measures for the creation of the 
suitable favorable climate within which the talks can be conducted. The decision also 
stresses the need for contacts between trade union, professional, sports and other 
organizations of the two communities that would contribute to the creation of a climate 
of mutual respect, confidence, friendship and cooperation. 


Besides this, the decision adds that all assistance and support must be given to the 
interlocutor. It voices satisfaction with the appointment to this post of Mr Ioannidhis, 
towards whom AKEL is ready, as it declares, to offer all assistance so that he can 
respond to his difficult talks. The decision furthermore points out the need for both 
sides to display undeviating adherence to the four Makarios-Denktas cuidelines and the 
resolutions of the United Nations, and to show good will, perseverance and patience as 
well as a conciliatory attitude in the conduct of talks. It also declares that the 
achievement of an agreement on the resettlement of Famagusta that will be discussed as 

a priority subject will create a favorable climate and have a positive effect on the 
further conduct of the intercommunal talks. 


ECONOMIC, SOCIAL ASPECTS OF ISLAND IGNORED 
TA151433 (Clandestine) Bayrak Radio in Turkish to Cyprus 1030 GMT 15 Jun 79 TA 


[Excerpts] So long as Cyprus stands where it is as a piece of land, a problem will be 
created about it. Wo one should have any doubts about that and no one should believe 
Claims to the contrary. That is what history tells us, what political geography tells 
us and what geopolitics tells us. Cyprus will not be turned into a problem under one 
conditions when it is forgotten by the whole world except those who live on the island. 
In other words, Cyprus should not be viewed as an unsinkable aircraft carrier in the 
eastern Mediterranean. Is this possible? There is no one who claims not to want peace 
in Cyprus. On the contrary, the whole world is offering us peace. If they are sincere 
in their wishes, they should keep the island outside the geographic power element in 
their balance of power calculations. Thus, the Cyprus issue will become a Cyprus pro- 
blem and the solution will be easier to a great extent. 
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The Cyprus problem is the local aspect of the issue and it is intercommunsl. However, 
its solution is not as easy as one thinks, due to the situation in the past and in the 
present. It is not easy because there are basic shortcomings in the approach to the 
problem. The adviser to the Turkish Cypriot side, Prof Soysal, has referred to this 
fact. However, his proposals have not been studied and transformed into elements to 
assist 2 solution. In the Cyprus problem, the human being and the human dimensions 

have always been forgotten or ignored. The political aspect of the problem has been 
considered as primary and all deals have been made for its solution only. However, the 
one-dimensional viewpoint has prevented us from seeing the real aspect of the issue. The 
fact that the social and economic dimensions have been ignored and the time factor has 
been forgotten has prevented us from seeing the problem with all its realities and seek- 
ing a solution in accordance with these realities. The reasons that we want coexistence, 
security and economic self-sufficiency have not been explained scientifically and thus 
those viewing the problem have received the impression that it is based on different 
reasons. The Greek Cypriot side has successfully exploited this shortcoming and has 
attempted to avert the problem by connecting it with political aims. 


RTP LEADER ON UK BASES, AKEL-EDEK DISPUTE 
NC180701 Nicosia OLAY in Turkish 18 Jun 79 p 18 NC 


[OLAY interview with Republican Turkish Party leader Ozker Ozgur, presumably in Nicosia-- 
date not given] 


[Excerpts] [Question] Your party is the only one which welcomed the 10-point agreement 
reached at the Denktas-Kiprianou summit. What is the basis of your optimism? 


[Answer] A deep pessimism existed in Cyprus before the advent of the 10-point agreement. 
At the moment Cyprus is de facto divided. The two communities are detached from each 
other; there are no contacts between the two communities. 


Therefore, in this situation Cyprus may be divided de jure one day. With the signing 
of the 10-point agreement this danger has vanished. The door to talks is now open and 
the objective of the talks is the establishment of an independent, nonalined and 
territorially integral federal Cyprus republic. Since our party has desired this objec- 
tive from the outset it has welcomed the results of the Denktas-Kiprianou summit.’ 


[Question] The seventh clause of the agreement concerns foreign troops on the island. 
Are you satisfied with that clause? 


[Answer] The seventh clause of the agreement pertains to the foreign troops in the 
Republic of Cyprus, not those on the whole island. As you know the British bases are 
sovereign bases and therefore they are considered to be outside the republic's territory. 
The Republican Turkish Party [RTP] advocates the demilitarization of the whole island. 
The seventh clause, on the other hand, does not cover the British bases; in that respect 
we are not satisfied. 


[Question] Did you make a proposel on this issue? 


fAnswer] The honorable Denktas had a meeting with political party leaders before his 
meeting with Kiprianou. At that meeting we asked Denktas to propose to Kiprianou that 
the British bases be dismantled. We demanded that the two leaders declare their desire 
to this effect to the Cypriot people. However, the outcome speaks for itself. It is 
stated that only the territory of the republic will be demilitarized. The seventh clause 
contains no provision in line with the RTP's demand. 














VII. 19 Jun 79 R 5 CYPRUS 


[Question] A peace march organized by AKEL was held in the Greek Cypriot sector last 
week demanding that the British bases be dismantled. Do you approve this action? Do you 
believe that similar action must be undertaken in the Turkish Cypriot sector as well? 


[Answer] We believe that the peace march in the Greek Cypriot sector was @ well-placed 
positive move against the British bases. It will be useful if such ection is undertaken 
in the Turkish Cypriot sector as well. The British bases are in the south but the 
island belongs to all Cypriots. It belongs to both Turkish Cypriots and Greek Cypriois. 
These bases house missiles with nuclear warheads. U.S. spy planes are making use of 
these bases. Our island is a military target because of these bases. These bases are 

a threat to both the Cypriots and the region. Therefore all Cypriots must form 2 common 
front against the British bases. Similar peace marches in the Turkish Cypriot sector 
may be the first step toward such a front. 


[Question] Then can we say that your party endoreses the view that "Cyprus belongs to 
the Cypriots?" 


[Answer] Of course. Everybody born in Cyprus is @ Cypriot. We, living in the north, 
are Turkish-speaking Cypriots. Those living in the south are Greek-speaking Cypriots. 
But we are all Cypriots. We were born in Cyprus, we grew up in Cyprus and we will die 
in Cyprus. Our children will also grow up on these lands and they must grow up in 
peace. This island must of course belong to the Cypriots just as Greece belongs to 
Greeks and Turkey belongs to Turks. 


Question] How do you assess the recent AKEL-EDEK conflict in the Greek Cypriot sector? 


[Answer] As you know EDE” is proposing practical measures against the British bases. 
AKEL, on the other hand, finds such steps untimely for the moment. We also think such 
steps are untimely at this stage. As you know there is a question of priorities in 
politics. Today the predominant issue before us is that concerning intercommunal peace. 
Practical steps by the Greek Cypriot community against the bases may, at this stage. 
reduce the signficance of peace. Such moves at this stage may constitute a serious 
threat to intercommunal peace. In our opinion, the posture adopted by EDEK is an 
"adventurist" one. Such postures must be shunned and intercommunal peace must be 
secured as soon as possible. It is the Turkish Cypriot-Greek Cypriot common front that 
will eject the British bases; that is, imperialism, from the island. History proves 
that no other method is possible. 


TFSC TO HOST MUSLIM JOURNALISTS CONFERENCE 


NC181110 (Clandestine) Bayrak Radio in Turkish to Cyprus 1030 GMT 18 Jun 79 NC 


[Text] The Muslim journalists conference will begin in the Turkish Federated State of 
Cyprus on 21 June under the coordination of the World Islamic League. Forty-two 
journalists from 21 Muslim countries will participate in the conference which will be 
held at the Islamic Religious Center in Lefkosa, inaugurated on 29 May. Solidarity in 
the mass communications field and other issues are expected to be discussed at the con- 
ference, which will last through 24 June, 
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FATHERLAND FRONT OF BULGARIA DELEGATION DEPARTS 
TA181959 Nicosia Domestic Service in Greek 1730 GMT 18 Jun 79 TA 


[Text] The 4-member delegation of the Fatherland Front of Bulgaria left for home today 
after a week's visit to Cyprus. 


During their stay, the members of the delegation were received by President of the 
Republic Kiprianou and President of the House Mikhailidhis. They also held talks with 
the spokesmen of political parties in the House of Representatives, the chairman of 
the Foreig Relations Committee of the House of Representatives, the foreim minister, 
the chairman of the Pan-Cypriot committee of refugees and representatives of the Pen- 
Cypriot committee of relatives of missing persons and undeclared prisoners of war. The 
Bulgarian officials also visited refugee camps and settlements. 


NEW PROGRAM OF CULTURAL COOPERATION SIGNED WITH CZECHS 
NC181137 Nicosia Domestic Service in Greek 1000 GMT 19 Jun 79 NC 


[Text] The new program of cultural cooperation between Cyprus and Czechoslovakia was 
Signed at the Cyprus Foreign Ministry in Nicosia today. The program covers the period 
1979 to 1981. It was signed by Foreign Ministry Director General Pelayias and by 
Czechoslovak Ambassador Josef Hejc. 


Speaking during the ceremony, the Czechoslovak ambassador said that the good relations 
between the two countries in the cultural field reflect their friendship, and added that 
his country will continue to persistently support Cyprus! struggle for a peaceful, fair 
and permanent Cyprus solution and that it will give every possible aid to this end. 


Mr Pelayias thanked the Chechoslovak ambassador for the aid that Czechoslovakia has civen 
to Cyrpus. He also extolled the excellent relations between Cyrpus and Czechoslovakia, 
particularly in the cultural field, and stressed that cultural exchanges and relaticns 
will contribute to the further strengthening of the ties and friendly relations between 
the two countries. 


ARAB FUND TO FINANCE IRRIGATION PROJECTS 
TA122204 Nicosia Domestic Service in Greek 1730 GMT 12 Jun 79 TA 


[Text] Agriculture Minister Tombazos today met with the delegation of the Arab Economic 
Development Fund of Kuwait which is currently visiting Cyprus. During the meeting, they 
exchanged views on the question of a partial finencing by the fund of the Vasilikos- 
Pendaskino project. The partial financing of the roject will amoun’ to $9 million. 


During their 20-day stay in Cyprus, the delegation will meet with the ministers of agri- 
culture and finance to exchange views regarding the progress of work on the irrigation 
project at Paphos and on the Vasilikos-Pendaskino project. 


BRIEFS 


TURKISH CYPRIOT JOURNALISTS--The chairman of the Turkish Cypriot journalists association, 
Akay Cemal, and the secretary general of the association, Resat Akar, left for Achens this 
morning to participate in the International Press Institute [IPI] meeting which will 

start on 18 June. This is the first time Turkish Cypriot journalists have participated 
in an IPI conference. [(Clandestine) Bayrak Radio in Turkish to Cyprus 1030 OMT 


16 Jun 79 Nc] 
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ECEVIT ACCEPTS KARAMANLIS PROPOSAL Ol] BALKAN COOPERATION 
AT181815 Athens Domestic Television Service in Greek 1800 GMT 18 Jun 79 AT 


{Text ] Prime Minister Konstaninos Karamanlis today received Turkish ambassador to Athens, 
Necdet Tezel, who handed him a personal message from Turkish Prime Minister Bulent Ecevit. 


In his message Ecevit expressed his support of Karamanlis’ initiative on Balkan cooperatim 
and accepted the Greek prime minister's proposal for an inter-Balkan conference of communi- 
cations and telecommunications experts. 


As is known, the Karamanlis proposal for such a conference has received positive replies 
from Romania and Bulgaria. The Yugoslavian answer, which will not be delayed, is expected. 
The time and place has not yet been scheduled but it is expected to take place in Athens. 


PARIS PAPER CITES KKE ON CONSEQUENCES OF EEC MEMBERSHIP 


LD151503 [Editorial Report LD] Paris L'HUMANITE in French on 28 May 1979 carries on page 5 
a Dominique Bari dispatch from Athens on the implications of Greek membership in the EEC, 
stressing the “disastrous” economic consequences of Greek membership and the KKE's opposition: 


"EEC membership will cause disruption in our country in all fields without solving its 
problems," KKE Secretary General Harilaos Florakis told L'HUMANITE. "It is another harsh 
blow to the independence of Greece which is already subject to U.S. imperialism. According 
to our leaders, Greek entry into the Common Market will counterbalance U.S. influence. How 
could that possibly be true since Europe is controlled by Washington through the FRG and 
with France's support? Surely the EEC can be regarded as the economic branch of NATO. 


"Indeed membership will give the Greek bourgeoisie the opportunity to establish closer ties 
with the big foreign monopolies and that means serious consequences for our national 
economy which is weak. Where will decisions regarding the development of industrial and 
agricultural sectors be taken? Not in Athens Sut in Brussels. The choice will be made 

by our most influential partners--the FRG, Frence and the Netherlands--not according to 
our country's real needs but according to the capitalist interests they uphold. 


"EEC membership means giving the international monopolies control over Greece. It means 
Closing uncompetitive small- and medium-sized industries. It means increased unemployment 
and excessive exploitation of the Greek workers. 


"In the textile industry for example, which is, however, one of the most dynamic branches 
of our economy (one-third cf industrial exports in 1977) the government has announced that 
it would limit Jobs to 10,000, The textile industry now employs 20,000 workers. 


"For our country Greek membership in the Common Market means greater economic dependence, 
which increases political dependence on the United States. It also provides support for 
Mr Karamanlis' ‘disciplined democracy.'" 


The article goes on to list opportunities for French companies in Greece and to describe 
the effect this might have on Greek workers. 
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STATE MINISTER SEKTIOGLU RESIGNS FROM GOVERNMENT 
TA181549 (Clandestine) Bayrak Radio in Turkish to Cyprus 1530 GMT 18 Jun 79 TA 


[Text] Turkish State Minister Ali Riza Sektioglu has resigned from his post in the govern- 
ment and has joined the Justice Party. With the addition of formerly independert deputy 
Ali Riza Sektioglu, the Justice Party's seats in the National Assembly have reached 175. 
Earlier independent deputy Cemalettin Inkaya had also joimed the Justice Party. 


ECEVIT ON MARTIAL LAW, IMF, MINISTER'S RESIGNATION 
TA181727 Ankara Domestic Service in Turkish 1600 GMT 18 Jun 79 TA 


[Excerpts] Prime Minister Bulent Eceivt has said that divisive currents have lost their 
effectiveness through the implementation of marital law. Ecevit added that much progress 
has been made in finding the sources of individual incidents. The extended martial law 
coordination meeting, which began in the general staff headquarters at 0930 under the 
chairmanship of Ecevit, lasted 6 and 1/2 hours. 


Replying to a question by a reporter on whether the letter of intent between Turkey 

and the IMF had been signed or only initialed, Ecevit said: As far as I know such letters 
are only initialed. I have no idea on other details. To another question on whether 
martial law will be lifted in Erzincan and Sivas, the prime minister said that this issue 
would be discussed in the National Security Council's meeting to be held tomorrow. 


Answering another question on whether there was a disagreement with State Minister Ali 

Riza Sektioglu, who resigned his post, Prime Minister Ecevit said: There was no dis- 
agreement that was brought to my attention. Ecevit said that he had heard about the letter 
of resignation but would not yet comment. 


DEMIREL COMMENTS ON SEKTIOGLU RESIGNATION 

TA181615 Ankara Domestic Service in Turkish 1600 GMT 18 Jun 79 TA 

[Excerpt] In a statement at a ceremony in Ankara for Sekticglu's joining the party, 
Justice Party leader Suleyman Demirel said that the governnent had lost its majority in 
the National Assemb’~. Demirel explained that the number of effective votes in the 
National Assembly was 444 at the moment and added that 223 votes belonged to the 
opposition parties. Demirel expressed his pleasure at Sektioglu's return to the fold. 


In a statement, Sektioglu said that he had joined the Justice Party in the belief that he 
would thus better serve the country. 


STATE MINISTER KILIC DENIES RUMORS OF RESIGNATION 


TA182036 Ankara Domestic Service in Turkish 2000 GMT 18 Jun 79 TA 


[Text] State Minister Mustafa Kilic has said that State Minister Ali Riza Sektioglu, 
who resigned his post today, had done so for personal reasons. Kilic stated that rumors 
that he would also resign from his post were unfounded, and added that he would remain in 
his post to the end. In reply to a question by an ANKA reporter, Kilic stated his views 
on the government as follows: This is a matter to be decided by the National Assembly. 
Either the prime minister resigns or the opposition must be able to get 226 votes. 
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NSP CLAIMS SOVERNMENT WILL FALL IN WEXT FEW DAYS 
TA171717 Ankara Domestic Service in Turkish 1600 GMT 17 Jun 79 TA 


[Text] Wational Salvation Party Deputy Leader Sevket Kazan has alleged that the govern- 
ment ‘411i lose its majority in the National Assembly within the next 2 or 3 days. Ina 
vr’.tten statement he issued today, Sevket Kazan claimed that with anarchy, shortages of 
goods, long lines and price hikes the government has dragged the country to the brink 

or disaster. Kazan maintained that the nation would be saved from these disasters if 
the government resigned. 


Kazan recalled that his party had always done what it could to toppl- the government. 

He added that NSP leader Erbakan had postponed for a week his tour of Rize and Artvin--a 
tour that was scheduled for tomorrowe-in order to facilitiate the toppling of the govern- 
ment. Kazan said: Wow, following certain new resignations, we see an equality in the 
number of opposition and government seats in the National Assembly. Within the next 2 or 
3 days this government, which is not based on a majority of national votes anyway, will 
lose its majority in the National Assembly as well. In this way this government of price 
hikes and long lines will be toppled and the 17-month nighmare will end. 


$40 MILLION FROM ISLAMIC DEVELOPMENT BANK FINALIZED 
TA181236 Ankara Domestic Service in Trukish 1030 GMT 18 Jun 79 TA 


[Excerpts] Chairman of the Islamic Development Bank (Ahmad Muhammad Ali), who arrived in 
Ankara yesterday, began his contacts by visiting Finance Minister Ziya Muezzinoglu at the 
Ministry at 1030 this morning. The meeting lasted for about 2 hours. (Ali) and 
Muezzinoglu held a joint press conference at the end of the meeting and made certain 
announcements. 


{Begin Muzzinoglu recording] During the past few months. we have signed two loan agree. 
ments totalling $40 million with the Islamic Development Bank. These loans will be used 

to import o11 and to increase the resources of the Turkish Industrial Development Bank. 

In addition to these two agreements, we reac ed an agreement during our meeting today 
regarding the Islamic Development Bank*s comtribution to the development of the cement in- 
dustry in Turkey. The bank will finance the cement factory to be build in Urfa, and 

this amounts to $18 million. The bank will also contribute to the arrangement of three 
cement factories. We have also agreed that the bank will extend a $16 million loan to 

be used in the establishment of the Turkish electric industry, which we believe constitutes 
an important step in our industrialization. 


We have now reached a new stage in our relations with the bank. We regard the bank 
important not only from the viewpo‘at of its relations with Turkey but also from the view- 
point of Geveloping Turkey's relations with other Islamic countries due to the bank's 
position in the Arab world. We believe that Turkey will play a role in tne industriali- 
zation of many Islamic countries, especially in the fields of cement, sugar and glass. 

We could regard this as a new stage in the relations between Turkey and the Islamic 
Development Bank. We have decided to establish closer relations in this sphere and to 
transform our efforts into practical work very woon. [end recording] 
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MALTA 
MINTOFF DISCUSSES FOREIGN POLICY, EC MEMBERSHIP, OIL CRISIS 
LDO91530 Valletta Radio Mediterran in English 0700 GMT 9 Jun 79 LD 


[Excerpt] The prime minister, Dom Mintoff, has commented on Malta's foreign policy and 
the economic and security guarantees after the closure of British military bases in Malta, 
the ofl crisis and the Maltese Government's views on membership of the European Common 
Market. 


Mr Mintoff told the annual general conference of the ruling Malta labor Party that after 

31 Murch the only agreement signed to date was with Algeria, and that only recently. Wot 
only had Malta not been afraid of standing alone, but it had show (‘’strength). Mr Mintofrr 
said Malta's strength lay not in guns and armaments but in the Maltese themselves. The 
prime minister said that in the 8 years since Labor had come to power, Malta had done all 
it could to enhance its reserves and gain the respect and friendship of the world. Anyone 
who thought that Malta’®s only friends among the Arab nations were Libya and Algeria was 
mistaken. Malta had friends all over. The Arab countries were ready to help according 

to their resources. 


Mr Mintoff then referred to the negotiations currently underway between Malta and Italy. 
The Italian Government knows and accepts that it must fork out its share to help Malta 
("keep neutral) but Italy had offered only $5 million and the Maltese Covernment had 
refused it. The prime minister said Malta was counting on the Arabs. The only thing 
delaying a5-year agreement with Libya was the issue of the median line between the two 
countries which had been a problem over the last few years. 


The prime minister next tackled the question of Maltese membership of the European Common 
Market. He said the Maltese socialist government would be ready to join the European 
Community on three conditions. FPirst, that Malta would be left to practice a policy of 
nonalinement and no longer used as a [wrod indistinct] as in the past; second, that Arab 
countries be allowed to join; third, that Malta's present economic ties with the Arab 
countries would remain intact. 


The world oil crisis also figured in Mr Mintoff's speech. He said Malta was being affected 
by the situation in which those who could grabbed as much ofl] as possible. Malta was 
getting oil from Libya at a much cheaper price than that prevailing on the world market 

but the volume was not emough for Malta's needs in the current phase of economic expansion. 


CANADA 
MOVE OF EMBASSY FROM TEL AVIV TO JERUSALEM NOT IMMINENT 
LDO72040 Montreal International Service in English 2000 GMT 7 Jun 79 LD 


[Text] Canada*s minister for external affairs, Flora MacDonald, says she plans no 
immediate action to move this country's embassy in Israel from Tel Aviv to Jerusalem. Miss 
MacDonald said in an interview that moving the embassy remains a goal of the new progressive 
conservative government, but she said it will take into account protests from Arab states 
and United States views opposing the shift. On Tuesday, Prime Minister Joe Clark said other 
views will be taken into account, but the basic government policy would be to move the em- 
bassy as soon as possible, in line with his election campsign promise. Areb countries, in- 
cluding Egypt, which has a peace treaty with Israel, have stated opposition to the plan. 
Arab ambassadors have demanded it be reconsidered. The Palestine Liberation Opganizetion 
says such a move by the embassy would be an act of aggression against the Palestinian 
people. The Clark policy has raised fears in Canada's business community that dealings with 
Arab countries estimated at about $1 billion a year would be seriously damaged. 











